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TOP SEGREF
SECTION 1 (SOVIET)

1., USSR. Kremlin sensitive to recent US-Morrison chargess A Moscow commen—
tary contributed by the Soviet Peace Commitiee was devoted to the POS~
sibility of the coexistence of capitalism and sociamlism, After drawing
the usual distinction between the "average American® and the US Govern-
ment, and reiterating that "capitalism has always turned to war as a way
out of internal difficulties," the commentary defended the USSR "policy
of collaboration®™ thus: ' ‘ :

"The Soviet citizen knows from experience that war
meéans unhappiness, The Soviet Unhion hes proposed a big
five pact; the American State Department called this a
peace trap., The Soviet Union has persistently presented
concrete proposals in the UN for reducing armaments; the
US turned down all these propogals, FEconomic relations
provide a basis for peaceful cooperation; since the end of
the war the US has passed laws and regulations barring
trade with the USSR.®

: Comment: Many similar srticles have appeared in Soviet output
during the past two weeks, The USSH®s sensitivity to the recent US-
Morrison charges that the Kremlin is suppressing civil liberties and is
withholding the truth about the West's attitude toward the Russian people
is revealed ins _

(a) the defensive tome of these articles,

(b) the eurrent practice of leveling these very charges
againat the U8, and

(e) the simulteneous publication of articles on
"democratic privileges™ in the USSR,

2o Soviet representatives sound out Norwegian foreigm policys [ 1 925X1
25X1 |hae reported that the Soviet Fmbassy re-
céntly gave a party for two members of | | for the purpose 25X1

of soliciting informatiqn on the follewling points:

' 1. Will Norway as a member of NATO follow the
US lead and sharply restrict trade with the USSR?

2, What is Norway's attitude concerning admis-
sion of Turkey to the &tlantic Pact?
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3. Will Norway declare Koshslew {(Soviet Assistant Naval
&ttache implicated in the Per Danislsen espionage case) persons
non grata and request his recsll following a trial?

| als0 described I. S, Meriulov,
SecorlT SscTetary of the Soviet Embassy, as head of the Soviet Intele
ligence Service in Oslo,

25X1A

Compents The first two questions may have been asked as an ine
direct means of indieating to the Norwegian Govermment that the Soviet
Uaion would reset unfavorably to amy further restriction of trade with
the USSR or to Norway'g agreement to admit Turkey to the Atlantic Pact,

It is doubiful thai Rorway would be intimidated by such a maneuver,

FASTERN EUROPE. CZECHOSLOVAKIA, Pragus snti-aircraft defenses im roveds
Eight additional Bf-mm anti-aireraft guns have appeared in a Prague suburb,
Four of these are excellently csmouflaged and have centrally-located
directing equipment, according to the US Military Attache, (8 Prague,

DA TN-9592, 25 Aug 51) .

Comuents There has been a gradusal but systematiec bulld-up in the
number of AA gun emplacements and radar sites in the Prague area,

Day celebrations to stress alliance with the USSR According
to the G%e@hoal@v&k';wessg Army Day telebrations scheduled to reach their
climax on 6 October, will begin on 20 September in commemoration of the
1944, erossing of the Czechoslovak frontier by the Red Army, Exhibitions
have been plarned in rogional towns to stress the importance of the
Soviet-Uzech military allience, Publie athleti¢ contegts will be staged
by the Czechoslovak &rmy to prove its physical preparedness, (8 Prague,
DA IN-9628, 25 Ang 51), y

Gomments The Czechoslovak Army is a second-rate fighting force as
a result of chsolescent equipment, lack of leadership from purges, poor
morale, and the general unreliability of its troops, Moreover, the
lack of Soviet—type equipment, inadequate training in Soviet tacties,
as well as the inccmplete reorganization of units and staffs to conform
to the Soviet pattern, would detract from the effectiveness of any joint
operations by Soviet and Czechoslovak forces,

BULGARTA Govermment tekes official gognizance of complaints:s The
Council of Ministers has decresd & procedurs for hendling Ycomplaints,
applications and proposals made by the citizems." This action climaxes
& propaganda campaign to reassure the Bulgarian population that failure
to remedy conditions evidenced by popular complaints has been strictly
a matter of local rather than high-level govermment ineffieiency and
inertia, According to the new law, municipal and village councils must
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make decisions on complaints within twanty"days and within ten days for
Wmilitary or mebilized persons,”  QOkrug (eounty§ organizations must make
decisions within thirty days, (v FBID, 24 &ug 51),

Comments Above the village ang tounty councils, the decree re-
veals the ususl Communist Vagueness inm the placing of’rasponsibility for
action, The decrse ig nothing more thap g convenient means by which
the government cap gracefully sidestep Tesponsibility for peasant and
worker unrest sngd "legally® charge the local organizations with failure

BUMANTA, Liberation Davy festivities routines With the exception of the
Appearance, for the first time, of Jet planes with Rumanian markings the
celsbration of Rumania iz Liberation Day varied 13ttle from that of lagt
year, Foreign delegates, poth from the USSR ang the Satellites, were

of approximately the same devel of importance, ug Wwarmongering" re-
celved about the normel amount of attention in the Speeches, but feywer
anti=Us8 ang Britisn placards were in evidence, Various chureh dignitar-
ies from cutside of the Orbit, who have been in the USSR and other Sat-

Jets ag@gammgﬁrLiberation,Dax parades Pifteep Yak=15 jets
with Rumanian markings pertieipated in the 23 August Liberation Day parade
together with 24 planes of the Yak-7 type. Sixteen thousand troops
marched in the five=hmy parade Fquipment, included 48 self-propelled
guns and 42 T34 tanks, (o Bucharest 88, 24 Aug 51),

Somment: This is the firast time that jet planes with Satellite
markings have been definitely identifisd ipn either Rumania, Hungary or
Bulgaria, :

Yugoslavy producers to sell on the foreign market Enterprises heretofore
have been deterred frog exporting owing teo the greater profit derived
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from domestic sales. Allen feels that s two week study of the Yugoslav
financial orgenization by an International Monetary Fund mission would
yield a satisfactory estimate of the desirable dinar rate level,

{S Belgrade 248, 25 Aug 51),

Comment: Yugoslay officials recently advised the International
Monetary Fund staff that they wiil probably wish to discuss a change in
the par value of the dinar immediately after the IMF annual meeting on
15 September, The IMF staff replied that before announeing a new par
value, an IMF mission must arrive at an adequate Judgment based on a

gtudy,
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SECTION 2 (EASTERN)

INDIA. Good will mi iton from Ghinas A 15-man good will mission con-
sisting of historians, philoscphers, writers and artists will visit India
in October, according to the United Press of India, The mission, sponsored
by the Communist Chinege Government, will study various aspects of Indian
1life and establish closer relations between the peoples of India and China
bafore returning to their own country via Burma. (U New Delhi 728,

25 Aug 51)0 ‘

Couwment: The arrival of this delegation from China will undoubtedly
have some propaganda value, It may add impetus to the activity of the
Sino~-Indian Friendship Association inaugurated in Caleutta in February
1951, (Ses Daily Digests, 11 Apr, 14 May, 4 June 51),

BURMA. Burmese Government relsases imprisoned Karens: The US Embassy in
Rangoon reports that in accordance with a new screening program, a number

of Karen leaders and soldisrs have besn relsased, There are also indica-
tions that some of the Karsns will be readmitted into the army. The

Burmsse Government hopes that these Karens will return to their homes and
influence their followers to accept the government'!s terms for setting up

8 Karen Statas undsr the constitution. The smbassy comments that while

these developments indicate & more realistic approach to the Karen problem

by the government, final solution remains distant., (5 Rangoon 218, 25 Aug 51).

Comments Settlement of the Karen- insurrection would constitute a
long step towards restoring stability in Burma and would permit Burma to
gird itself bstter for the struggle to remain free of Communist domination,
There 1s reason to bslieve that genuine reasoneblenass on the part of the
government would be reciprocated by Karen leadership, However, any
negotistions for a setilement will bs tedious and delicate,

Be Win-Socialist fricticn contipuess US Embassy in Rangoon reports
that unless Supreme Commander Ne Win glves up his unpopular mistress another
erisis will develop in the near futurs betwaen the general on the one hand
and the Scecialists and ravking army officers on the other, The embagsy
states that the only logical succsssor to Ne Win, should he be replaced,
1s Brigadisr Kyaw LZaw, who is desoribed as an "independent Communist
netionalist.” (S Rangoon 218, 25 aug 51), |

omment s Friction betwesn Ne Win and the Scecizlists will inevitably
lead to a showdowa regardless of the former's private life, Almost nothing
18 known ebout Kyaw Zaw except that he is currently the Commanding Officer
of the South Burma Sub-District, '
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Commert: The BWPP has maintained constant contact with the Chinese
Commuant st Embassy, from which it almost certainly receives financial
aggistance, It is also believed to be in touch with the insurgent
Burmese Communists, Thig is the firgt report, howsver, that the BWPP

is developing a following of any significance,

25X1C

o

| |the Chinese CommunIsts may
25X1A ~ as51st Thal navy rebesls vho escaped "north of the Thal border" to geize
: & portion of northern Thailand "possibly within the next two montha, "

25X1
Somment[ ! __|Bangkok 25X1
has bean notoriously tnrelisble in the past, | have reported
that only a handful of naval personnel whe barticipated in the abortive
June coup found their way northward, Thig force would be incapable of
Buccesgfully undertaking such ap adventurs with any assistance short of
outright intervention by Chinese Commmist Forces 5 such intervention does 25X1C

not appear probable at this time,

25X1C

6o INDONESTA —Iys Corma; ﬁaig@mﬁ.gﬁg@ﬁngz&ﬁﬁimﬁ_&%USI&&mﬁM%
[ __lthe eirculation mensger of the pro=@omm|Tmist Sumatra
| 210 Poh, who 1s alse a member of the G@mmunistn@ontmlled Medan Overgeas
5X1C Chinese Geperal Asm@iationg has been making inquiries regarding Chinese
2 who are employed by the USIS office in Medan, He says he ig interested 25X1C
in learning whether or not they are patriotic Chinese,

25X6 Commerts These inquiries have bhean made since the arrival of the
Chinese Communisi Consul im Medan,

7o
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8. GHINA. ggggmglggg;ggnggg@ggmgggligmﬁg@gg3 A recent Peiping directive

9o

100

efficially confirms Communist press reports of waste of public funds in
construction work due %o poor planming. The directive seeks to remedy this
situation by reducing subsidiary agencies' indepeudsnce of action and re-
quiring them to submit additional reports, The US Consul Gepersl in Hong
Kong comments that the dirsctive can only result in a greater burden on the
inedequate mmber of cepable edministrators, (S Hong Kong 787, 24 Aug 51),

Comment: The Peiping regims suffers seriously from lack of competent
edminigtrative and technicel personnsl, This lack is aggravated by the
regime’s over-centralization, Peiping is seeking to solve this problem==
and therby crsates others=-by largs-scals recrultment and agsignment to
the hinterland of high school and wniversity students. ‘

LB.D0g. complalng of shortage of stndente ard lowerine of standards:
The Chinese Communist press notes that in Southwest China the number of

students attending high schoole and colleges has decreased 23 percent in
the past aix months, and in East China students are being compelled to
attend so many political meetings that cheir scademie work is suffering,
The US Comsul Genersl in Heng Kong comments that there is little prospect
of an early solution to the overcmphssis on political activities and the
demands of the srmed forces and "empire-building” agenciss for increased
persomel, (S Hong Xomg 787, 24 bug 51),

Comment: The difficulties noted in Southweat and East China are
probably general throughout China,. The Commmists have themselves to
bleme, as they bave put pressure on the students te work for the govern-
ment bsfore they are well qualified and have subordinated practical to
doetrinal considerations es s matter of national policy, -

;;;_

Shances reported in the Chinsse Natiopalist o inet: Several recent
reports indicate that there may be a shake-up in the Chinese Nationalist

cebinet because of the recsnt resignations of the Minister of Economies

o @
&
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and‘the Minister of Finence, The latter is seid to have resigned because
of his inability to meet incrsased government expenses required by the
military, It is expected thet Chen Cheng will remain as Premier,

George Yeh, present Foreign Minister, mey be forced to resign if the
Nationalists ere unable to negotiate a bilaeteral treaty with the Japanege
shortly after the signing of the multilsteral treaty by the other nations,
as Chiang Kai=-shek is displeased with Yeh's failure to secure Nationalist
participation in the conference, [ S
NA Taipei, Weeka 34, 24 Aug 51),

Comment: In em atbempt to errive at an understanding between Japan and
Nationalist China on the signing of a peace treaty before the opening of the
Legislative Yuan on 15 September, Foreign Minister Yeh has | |ne-
gotiating with Japan concerning the dispatching to Formosa of & representa-
tive of the Japanese Goverument, Yeh is considered to be too pro-Western
in his idess on Nationalist government problems and for this reason thers
has been a movement to replace him,

Kuomintans lesder Ghen Kup=fu deads Chen Kuo-fu, s veteran leader of
the Chinese Nationalist Kuomintang party, died on Formosa of tuberculosis
on 26 August, (U UP Taipsi, 26 Aug 51),

Lomments Chen, with his brother Chen Li=fu, were the founders of the
most conservative bloc of the Euomintang, known as the "CC Clique." In re-
cent years this group has not overtly played am active part in Kuomintang,
The death of Chen Li-fu is not expected to bring about emy significent
chenges in the Kuomintang program,

PYGY

' to_move to Kores
all of the Chiness Communist Fourth Field Army will

Hove into Sores gportlv. He further states that the Gommunianf recentl

‘ e 1018 report Lends O conlirm esarlier reports of plsns for the
retirn of Fourth Field Army units to Kores and of

|in China. However, it seems more probable That some

|
units of the Fourth Field Army not previously in Korea have gone or are

now sn route to Northeast China, Also, on the basis of eurrent reports
of the replacement program in units recently returned from Koree, it is
doubted that they cen possibly bs ready for combat by early fall, It can-
not be accepted that the entire Fourth Field Army will lesve Central and
South China, since the public security and militis units are stili incap-
able of controlling and defending these areas from enti-Communist elements
and ths other field armies have too nany ccmmitments of their own to £i11
the void, (US Armlo, Hong Kong 566, G-3, 24 Aug 51).
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vompunists cen support 46-divigion agttack for 26 davs: The Far
East Command estimates that enemy forces have accumulated sufficient sup-
plies to support the 28 Chinese Communist and 18 North Koresn divisions
currently accepted south of the 39th parallel in a 26-day attack. This

- estimate is based on observation of over 35,000 vehicles moving southward

in forward ereas during the period from 23 June to 22 August and indiecates
the largest supply build-up during the Korsan war.

Although in all previous offansives the enemy has successfully aecumu-—
lated stockplles in forward arsas prior to opening the attack, the enemy's
inability to move supplies forward to exploit any successes has been his
outstanding deficiency. Ths Far East Commsnd suggests that the enemy may
have attemptsd to remedy this shortcoming end that he may be able to launch
ancther offensive with a much improved supply capability immediately behind

- the froat, (S CINCFE TELECON 5081, 26 Aug 51). S

25X6
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25X1
25X1

Such an inquiry might thus prejudice the settlement of other more important

current issues, Moreover, it would probably lead the French to ende

avor

"to nail down U support" for g French-slanted settlement which would be

nore “generously" formulated if additional time were allowed before

definitive positions are taken, (S London 1012, 23 Aug 51; S Paris 1208,

2, Aug 51)

Comment: The U High Commissioner in Bonn previously commented

that

the 3 Augus note of the Western Allies, answering Chancellop Adenauer's
29 May protest against the Saar Government vs policies, settled little and
"the issue remains one of current interest and considerahle controversy."

AUSTRIA, Anti-Communist bombs and Soviet meddling increase Austrian

tensions s Viennese newspapers reported on 21 August That bombs exploded

on the premises of Communist Party installations in the 3pg and 9th Districtg
of the Austrian capital., The Communist Volkstimme asserts that ten similar
incidents have so far been. reported and tha ascist" perpetrators of ag-

saults on Communist club rooms and movie theaters have not been apprehended,

Demanding explanation for the failure to punish such outrages, the Volkstimme
asks if the culprits are in fact connected with the Ministry of the Interior

At the same time, non-Communist papers have reported new interferences
in‘internal'Austrian affairs by the Soviet occupation authoritieg, Special
coverage has been given to Soviet Kommandatura punishment meted out to a
St. Poelten hotel (in the Soviet zone) for having foted a visiting Italian
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Comments: While perhaps insignificant in themselves, the number of
recent instances of Soviet interference suggests a pattern of increasing
tensions, Minister of Imbterior Helmer has alternately viewed with alamm
and discounted the seriousness of the Soviet-Commmnish potential for inciting
trouble in the coming months. In a recent conversation with Commissioner
Domnelly, Helmer flatly asserted thab many reports of attacks on Communist
installations were faked, and suggested that they were designed to provide
a security excuse for direct Soviet intervention, Believing that such
incidents may perhaps become serious in the fall, the Minister nevertheless

continues optimistic in his conviction that Austrian police are competent

© to maintain order,.

ITALY. Enlisted army perscrnel respond to Gommunist‘peace propaganda: The
Commnists have mel with some initial BUCCESS in seeking to obtain peace
pledges from soldiers in North Ttalian military camps and maneuver areas

. in an effort to strengbhen their peace campaign. Small meetings are ar-

ranged and propaganda leaflets distributed in nearby communities which the
men are allowed to visit during off-duty hours. The major unit commanders
have issued orders that the troops abstain from any participation in such
meetings, It is believed this order will largely prevent further Communist
activities of this nature. (C Rome, Joint Weeka 3l, 2 Aug 51)

Comment: The orders issued may prevent the attendance of the men at
the meetings, but will not remove all contact between the Commmunists and the
soldiers. Probably 10% of the enlisted men are active Communists or at least
receptive to Communist influence,

, Italians increase agitation over Trieste issue: Intensification of
Ttaly's campaigning for the return of Tricste reached a new climax with
the statement by a semi-official Ttalian news agency that if Yugoslavia,
persisted in refusing a compromise solution® it would risk an "increase
in (Italo-Yugoslav) tension which Ttaly considered especially inopportune
at this moment,® During the past week there has been a resurgence of
interest in the Trieste issue in the Italian press at home and in Trieste,

In Italy the conservative independent press declares it is impossible
to make further comcessions after the sacrifice of so much territory, and
alludes to De Gasperi's remarks that Italy will not agree to use of the
Trieste issue as a bargaining point for revision of the Italian peace treaty
of 1947, Assuming that the British favor the Yugoslavs and the US champions
the Ttalians, it charges that the US should exert greater pressure on Tito.
Harriman's visit to Belgrade is interpreted as an attempt by Yugoslavia
to countervalance De Gasperi's projectsd visit to the US in September,

- The Communist papers speculate as to whether Harriman has been charged with

mediation of the. Italo-Yugoslav dispute,
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Trieste newspapers indicate fear of the growing strength of the
independentist movement supported by pro-Cominform Gommunists in the area.

"(C Rome, Joint Weeka 3, 2L Aug 51)

Comments The urgency of Tteslian representation regarding Trieste
springs partly from a feeling that Italy's bargaining position is deterio-
rating, but partly from De Qasperits uneasiness regarding his decreasing
popularity, even in his own party, o

ICELAND, US reconnaissance of Soviet fishing fleet desired: In response’
to a US inquiry, the lcelandic Foreign Minister has indicated. that he would
greatly appreciate reconnaissance by US naval vessels during the month of
September to observe the activities of Soviet fishing vessels off the Ice-
landic coast. (TS Reykjavik 33, 2l Aug 51)

Comment: Although Soviet fishing in Tcelandic waters has been an an-
nual oceurrence since 1948, the Icelanders are suspicious of either hostile
or subversive motives for the presence of Soviet vessels. (See OCI Daily
Digest, 6 Aug 51.)

NORWAY , Foréign Office believes limited trade with USSR ard Poland may

- be Teasible: A Foreign Of'fice official believes that Poland may still

agree to some type of trade with Norway despite Norweglan restrictions on

‘strategic exports, and that the USSR - apparently desires a continuation of

trade relations on a limited basis. Attempts by Poland to obtain goods
through various channels and Soviet interest in barter deals are cited as
ovidence that there is an economic basis for a continuation of trade. The
Foreign Office believes, however, that negobiations with Cgzechoslovakia in
the fall will be difficult and any trade arranged will be lest than in the
past. Norway would particularly like to see a renewal of the three~year
agreement with the USSR which expires in January, exchanging USSR grain for
herring and fats, but adding the exchange of Soviet manganese for Norwegian
aluminum, (8 Oslo, 21k, 2l Aug 51)

Comment: Negotiations for renewal of Norway's anmual trade agreements
with both Foland and the USSR have been stalemated over prices and quantities
of strgtegic comodities, - .

During the discussions of East-West trade relabions now going on under
UN auspices in Geneva, the USSR delegate has sbated that Western European
nations must be willing to export the same goods to the USSR as they did
in 1949~1950 in order to maintain the level of East-West trade for those
years. In addition to sundry non-strategic goods, the USSR received from
Norway eluminum, molybdenum and pyrites in 1949 and aluminum in 1950,
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UNION OF s.

N %O}l; rSl(())Ur‘JI-‘iI AFiIGA°° Iwo government parties to merge, The Afrikaner
agtoss bo amalyéi z ¥ in The present coalition government, unanimously
ooty oo gamate with Premier Malan's Nationalist Party at a special

J congress in Bloemfontein on 23 August, (U NY Times, 2l Aug 51)

achievement

by'thesgeissgféigil zont?01.0VEr government policy, independent of restraint
Malan govermment tgm z; Junlor partners. For the first two years of the

of Assembly, refus g rlkan?r Party held the balance of power in the House
to accept a Nati :1'a11 Nationalist overtures to merge and also refused
(mixed breed) ciﬁ? 1ot roasure t? restrict the voting rights of Colored
1950, hoWe;er a Zegio Vl?toryaln South West Africa's elections in August
of AFrikemas ;aitve e Nationalists enough votes to make them independent
Colored vote remozézufﬁgriéjoﬁ ggggromiée roaohed in October 1950 on the
that time a formal merger has been 2222;21§;t:2320233t:g? parties, and since
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FRANGE, French ready to_ap
fied French approval of NATO membership for Greece and Turkey will probably
be forthecoming this wesk, according to & Foreign Office spokesman, Although

the Cabinet has not officially acted on the question, Schuman has secured

- enough support to ensure approval,

The French representative on the thrée-power NATO Standing Group reports
some progress toward the acceptance of French views on the distribution of
command posts in the Mediterranean area, (T8, 8/8 Paris 1215, 25 Aug 51),

Comment: The French have sbandoned their conditional approval of two
weeks ago, France has been jealous of US and UK influence in the Eastern
Mediterranean, but the Foreign Office probably now believes that the Standing
Group will extend its sontrol eastward and thus protect French interests in
the area, ' :

TOP SECRET
1 28 Aug 51

Approved For Release 2002/07/03 : CIA-RDP79T01146A000400030001-5

to_approve Greek and Turkish admission to NATO: thquali-



